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June 27, 1972 J

Assistance to Banks in Areas Flooded by Hurricane Agnes

To A ll Member Banks, and Others Concerned, 
in the Second Federal Reserve District:

The following- statem ent was issued yesterday by the Board of Gov­
ernors of the Federal Reserve System :

T h e  F ed era l R eserve System  today  m oved to facilita te efforts of banks in  the  
a reas  flooded due to  H u rric an e  A gnes to  accom m odate the cred it needs of th e ir  
custom ers fo r reconstruction  and  rehab ilita tion  purposes.

U n d e r a rran g em en ts  established by the S ystem ’s B oard  of G overnors in W a sh ­
ington, the  F ed era l R eserve B anks w hose d istric ts  encom pass the involved areas  
a re  a u th o r iz e d :

1. T o  w aive penalties on m em ber banks fo r fa ilu re  to m ain ta in  the rese rve  
balances they a re  requ ired  to  keep w ith  th e  R eserve B anks.

2. T o  m ake ap p ro p ria te  cred it available to banks, to  help  them  m eet the  u n ­
usual circum stances in  th e ir  areas.

In  addition, this Bank is prepared to make emergency shipm ents of 
needed currency and coin to banks in the affected areas, in accordance 
w ith the provisions of our O perating C ircular No. 3.

A l f r e d  H a y e s ,

President.
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